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We offer at your attention a brown coal mining company for sale
DESCRIPTION OF A COMPANY WITH DEPOSIT FOR BROWN COAL MINING
I.PRESENTATION
We would like to bring to your attention an active company with a developed field of extraction and procession of brown coal. The company maintains about 200 – two hundred people personnel and is provided with the necessary equipment for mining and processing coal. 
             According to the geodesic studies, the available reserves are about 90 000 000 tons and by using the open method about 2 000 000 tons can be obtained. At present, the mining is carried out this way only. Other underground coal seams are not available, as the mine shafts are closed. The open method currently meets the guaranteed market of the company, this is why there is no need to open the mine shafts. 
             The concession period for extraction is until the year of 2037, starting  2002 - a total of 35 years, and according to the decision determining the concessionaire and the concession of mineral resources under Art. 2, paragraph 4 of the Law on Mineral Resources – coal, in relation to their production and pursuant to Art. 6 paragraph 1 and 4, Art. 7, paragraph 1 and 2 and Art. 4, paragraph 1, p. 1 in connection with Art. 8, paragraph 1 of the Concessions Act and § 5c in connection with § 2b of the additional provisions of the Law for Transformation and Privatization of State and Municipal Enterprises and art. 33 of the Mineral Resources Act, there is an option included to extend the concession period for another 15 years. 
            The deposit is situated on 8.6 sq km area of ​​which 1 021 / thousand twenty-one / ha or approximately 100 / hundred / ha are owned by the company, purchased land from private owners. 
            An enrichment plant is located on the territory of the deposit.
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II.STATUS AND PERFORMANCE OF THE COMPANY
- The annual production of brown coal is between 120,000 and 150,000 tons
- About 90% of the production is for export under contract with a Greek company
- The net profit of one ton of coal after deducting all costs of sale of the finished product in the domestic market is 15 / fifteen / euro, when exported is 10 / ten / euro.
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III.PROPERTY OF THE COMPANY
- The legal form of the company is Ltd. - Limited liability company and it has been registered in the Commercial Register in the year of 1999. 
- The company is 100% privately owned by six partners / individuals / with different shares. 
- On the basis of a decision made during a general meeting of the Shareholders 100% of the Company is offered for sale with a starting price of 30 000 000 euro, and for this purpose bound by a contract "Stroy Consult 2007" Ltd. is committed to find a potential customer to buy the company. 
- By purchasing 100% of the shares of the Company, owner of the enterprise for production of brown coal, is giving to the new owner/s the possibility to continue the activity as the company was awarded the concession for extraction.
IV.PROSPECTS FOR DEVELOPMENT
1. An increase in sales by finding new export markets abroad; 
Key countries - importers of brown coal: Japan, China, South Korea, Brazil, Italy, Germany, Great Britain, France, Holland, Canada
2. Domestic market - supply the FGD, institutions, households
Pros
-
Higher revenue
-
Opening of new job positions
Cons
-
Time and costs for research and advertising for finding of new users
· Investment guidance in opening of shafts for underground extraction – 2 000 000 / two million/ еuro
3. CONSTRUCTION OF THERMAL POWER PLANT WITH TECHNOLOGY FOR UNDERGROUND COAL BURNING AND ELECTRICITY PRODUCTION  TO THE DEPOSIT TERRITORY WITH A POSSIBILITY OF CONNECTION TO THE GRID (NETWORK)  - DIRECT SALES IN THE STATE ENERGY DISTRIBUTION NETWORK – INVESTMENT 500 000 ЕURO FOR POWER PER ONE MEGAWATT.
 Pros
-
No costs for mining, processing / enrichment / transport, maintenance of distribution network, advertising, and competing
with prices of other importers in Bulgaria.

· Direct sale of the finished product - electricity produced, where the analysis shows the following: One megawatt is equal to 1000
kilowatts 365 days a year 24 hours. With the current purchase price for 1kilowatt of 0.103 € per year, 1000 kilowatts х 365 days х 24 hours х 0.103 € is equal to 902,280 €. ANNUAL REVENUE OF 1 MEGAWATT.

ACCORDING TO SPECIALISTS AND ANALYSTS IN THE ENERGY FIELDS, THERMAL POWER PLANT WITH THE POWER OF 40 MEGAWATT WOULD BE WITHOUT ANALOGY AND COMPETITION IN REGIONAL SCALE.

Cons
- Slow and cumbersome process of construction and connection of TPP to the energy system of the country. However, if there is an interest in this direction, we have a team of consultants and professionals in the area that would set out to solve bureaucratic issues.

4. REDEVELOPMENT OF THE ENRICHMENT PLANT IN WORKSHOP AND FACILITIES FOR PRODUCTION OF SYNTHETIC FUELS FROM BROWN COAL - INVESTMENT 10 000 000 ЕURO.
· Between 6 - 8 months is the period for construction of this workshop and its put into service, being its performance 
as follows: an average of 200 to 220 tons of coal are processed within 24 hours of which 99 tons of diesel can be obtained, 41 tons of gasoline or 25 tons of fuel oil which is used afterwards directly in the process. From 40 to 60 cubic meters of water are needed for 24 hours.

Pros
- The cost of 1 ton of produced fuel is between 120 to 150 euros 
- Lack of competition - in Bulgaria there is no production or manufacture of fuels, there is only import 
- Due to the low cost - easier implementation and higher profit margin 
- Manufacturers claim and give assurances that the investment of 10 000 000 € is paid off for a year.

Cons
-
The above mentioned technology is known since the year of 1930 and is an invention of two German scientists – Fischer and Tropsch. This method was used for the extraction of fuel during the second world war for military power, but then there were big environmental problems. It requires an assessment of environmental impact, so called AEI by the Ministry of Environment and Water. 
Cumbersome and bureaucratic procedure, but not insurmountable. 

V.CONCLUSION
REGARDLESS WHICH OF THE OPTIONS A POTENTIAL INVESTOR/BUYER WOULD CHOOSE, AS UNDISPUTED ADVANTAGES OF OUR SALE OFFER, WE CAN LIST THE FOLLOWING ASPECTS
   1. Large deposits of coal
   2. Long term concession – until the year of 2037.

   3. Chemical composition of coal – appropriate for the proposals described above for ways of exploitation of the deposit on the basis of chemical composition from a certified laboratory attached.

   4. Operating company with trained and qualified management and staff with years of experience. 

   5. Offering professional staff for training and assistance from the beginning to the end of the necessary procedures.
VI.ATTACHMENTS
    1. Chemical composition of coal
    2. Manufacturers of workshops and installations for the production of synthetic fuel from brown coal
221127@mail.ru - price 10 000 000 euro contact person Aleksey
www.potram.ru...for smaller installations and workshops
www.npopoliprom.ru
 
www.biorex.ru
www.intech-gmbh.ru
invest74@mail.ru    contact person Igor Tabulin
            http://dv.sartpp.ru/news.php?ID=303
VII.ADDITIONAL INFORMATION
LEADERS IN THE PRODUCTION OF PETROL AND DIESEL FROM COAL
1.sasol.co.ra – South Africa
2.QPcom.qa - Qatar
3.oryx.com.qa - Qatar
4.Shenhua CORPORATION - CHINA
   Csclc.com.in
1088@csclc.com
ir@cslc.com
jind@shenhua.cc
tel +86105813222

fax+861058132626

„STROY CONSULT 2007“    LTD.
BULGARIA – SOFIA
Tel. +359 878 156685
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PETER  BESHKOV
1.Quality indicators of the raw coal mined by “Vaglishta Pernik” OOD (Coal – Pernik Ltd)
	№
	Indicators
	Value

	1.
	Moisture content on wet basis Wr    %
	19.0

	2.
	Ash content on dry basis Ad   %
	48.0

	3.
	Volatile substances on wet basis Vr  %
	21.0

	4.
	Sulfur content on dry basis Sd   %
	1.20

	5.
	Net calorific value on wet basis

Qr  kcal/kg
	2635


2.CHEMICAL CHARACTERISTICS OF THE COAL AND ASH FROM THE “BELA VODA” MINE

Ash Fusion Temperatures

	Initial deformation temperature

oС
	Softening temperature

oС
	Hemispherical temperature

oС
	Fluid temperature

oС

	1040
	1163


	1325


	above 1395


Chemical composition of the ash

	Name
	Results,  %

	Silicon dioxide, SiO2
	58.20

	Aluminum oxide, Al2 O3
	22.90

	Iron(III) oxide, Fe2 O3
	9.80

	Titanium dioxide, Ti O2
	0.80

	Manganese oxide, Mn O
	0.05

	Calcium oxide, Ca O
	2.20

	Magnesium oxide, Mg O
	2.52

	Potassium oxide, K2O
	2.50

	Sodium oxide, Na2O
	0.83


Chemical composition of the coal

	Indicators
	Content on wet basis 100-Мс ..../, %
	Content in organic mass 100 - Мс, %
	Content on dry basis, %

	Carbon /С/
	67-74
	74,6 - 75,4
	31 -51

	Hydrogen /Н/
	5,0-5,52
	5,45 -5,66
	2,75-4,00

	Oxygen /02 /
	16,0-18,40
	16,20-17,30
	0 + N

	Nitrogen/N/
	2,3
	2,2
	8-12,2

	Sulfur - pyritic / Sp /
	2-7
	-
	0,8-1,20

	Sulfur - organic S0
	0,5-1,6
	0,50-1,75
	0,22-0,81

	Volatile gases Vr
	45-52
	46,3 - 56,5
	22,8 - 34,0

	Gross calorific value Qgкcal/kg
	6900 - 7250
	7060 - 7370
	2960 - 4920

	Net calorific value Qnкcal/kg

	6550-6955
	6760 - 7070
	2815 -4705


